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Under the same blue sky

KERN PHARMA is a company engaged in the development, production and marketing of

quality pharmaceutical services. Created in 1999, it has become one of the leaders in the
products of generic medicinal products in Spain. Its main strategic lines are the
development, manufacture and marketing of pharmaceutical products under the KERN
PHARMA trademark, and contract manufacturing product development and chemical

production for third parties.

www.kernpharma.com

KERN PHARMA’s mission is based on
contributing to the improvement of health and
to the maintenance of the healthcare system.
To this end it develops, produces and
markets quality products and services,
creating value for the company, customers,
employees and shareholders. Remaining
faithful to these founding principles, KERN
PHARMA has managed in just 13 years to
position itself as one of the most important
companies in the sector in Spain.

KERN PHARMA is the latest of the
companies that belong to the Indukern
Group. It was created in May 1999, following
the acquisition of the production facilities of
Roche in Terrassa, with a total area of 55.000
m?. The facilities of KERN PHARMA will be
extended to strengthen the logistics area and
guarantee service to its customers in line with
the growth provisions.

The company has a subsidiary in Portugal
and a collaboration agreement with Calier
Farmacéutica in Venezuela. It employs 652
professionals and recorded turnover of more
than 170 million € in 2011. Sales for this
period totalled 105 million units (box placed
on the market). Of these, 70% corresponded
to generics and the remaining 30% were
product development, contract
manufacturing and chemical production for
third parties. Exports represent more than
50% of turnover.

The sole production plant of KERN PHARMA
is located in Terrassa (Barcelona). It is divided
into a pharmaceutical plant (material
weighing area, solids area and liquids,
creams, syrups, solutions and sterile forms
area), injectables with hormonal activity plant,
solids with hormonal activity plant, and active
product chemical production plant.

In addition to this plant, KERN PHARMA has
an international network of distributors in
Brazil, Venezuela, Portugal, Russia and
Morocco.
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What are your star products?

We are leaders in sales for 14 molecules, including
Paracetamol and Ibupro—-fen marketed under the
KERN PHARMA trademark, which are the 3rd and
6th most sold product in units in Spain and the
number one and two best-selling generics in the
country. According to IMS consulting, KERN
PHARMA ranks third in units sold out of generics
laboratories and fifth in terms of turnover. If we are
talking about general sales, not just sales of
generics, it ranks sixth in units sold and 24th in
terms of turnover out of the laboratories that are
present in Spain.

How have you managed to get such a good market
position in such a short time?

KERN PHARMA has been committed right from the
start to offering products of the highest possible
quality. This has made it necessary to keep a
constant and high-level policy of investments in
RD&I as the basis for improving processes and
products. We set aside 5% of sales for
pharmaceutical development and our workforce
has 40 people dedicated to the development of
generics and new pharmaceutical presentations.

Under the same blue sky

This philosophy is part of the company’s mission.

Exactly. Our mission is to contribute to improving
health and maintaining the healthcare system, by
creating value for the company, customers,
employees and shareholders through the
development, production and marketing of quality
pharmaceutical products and services.

Quality above all ...

The company has a documentary system
established in the Integral Quality Manual, Integral
Quality Records and procedures, which allows it
to assess that the Integral Quality Management
system is operating correctly, evaluating
deviations and permitting the redefinition of new
goals for improvement.

This Integral Quality manual is based on the
following standards: ISO 14001-2004
(Environmental Management System); 1ISO
9001-2000 (Quality Management System); OHSAS
18001-1999; Good Manufacturing Practices —
2002 edition. AEM.PS; Accident at Work Risk
Prevention Act 31/1995 and Regulations
elaborating thereon; Act 54/2003 reforming the
regulatory framework for the prevention of risks at
work; Act 29/2006 on Guarantees and Rational
Use of Medicines and Healthcare Products.

Not forgetting environmental responsibility ...

For KERN PHARMA quality also means assuring
efficient action on the environment and health and
safety at work. It is not just a matter of
compliance with the law and regulations. It is also
a matter of conviction. For example, the
company’s premises have incorporated innovative
processes for the conservation of the plant such
as the photovoltaic panels that heat water in
several parts of the production plant. In recent
years, major investments have been made in the
environment and in health and safety.

Innovation is also part of your DNA.

It is in the genes of the pharmaceutical sector.
KERN PHARMA developed 29 new drugs in 2011,
as well as the OTC Personal Care line.



ICT
« 1 FILTRACION

Furthermore, in our case, innovation goes beyond
the frontier of the product and gets right into the
development of new production processes aimed
at excellence. We are strongly focused on
continuous improvement.

The plant produces three product categories.

Yes, we have three lines. The solids line produces
tablets, dragees, sachets, powder suspension and
capsules. Syrups, creams, suppositories and
ovules are produced by the Liquids and Creams
line. Finally, Steriles and Injectables handle
ampoules and vials.

We can also divide the plant into four areas:
pharmaceutical plant, with the material weighing
areas, solids areas and liquids area (creams,
syrups, solutions and sterile forms); injectables
with hormonal activity plant; solids with hormonal
activity plant, and active products chemical
production plant.

In light of such a diversity of production, is there a
risk of particle emission?

All of us, especially our safety and environment
department, take care over these matters. We are
very aware and we act consequently. We dedicate
special attention to waste containment, sewage
recycling and atmospheric emission. Risk is
innate to any productive or industrial activity.
What is important is to know how to manage it in
order to minimize and control this risk. This is
where the ICT FILTRACION products come in.
They help us to keep the risk under control.

Bajoeanrthmaisemoeckdleeasdo)

The production of many different drugs with
different active principles, excipients and other
components must involve a certain risk of product
contamination which you also have to avoid?

Yes, of course. In the case of Solids, we handle
more than one hundred different active principles,
as well as thousands of particles of excipient. We
have to control three distinct risks: product
contamination, atmospheric contamination and
personal contamination. All of them are equally
important to us. In this we also have some
solutions provided by ICT FILTRACION.

The plant produces twenty-four hours a day seven
days a week. We never stop. The facilities have
the necessary filters and emission detectors. In
the case of product contamination, the risk we
have to keep under control is the contamination
that one completed production cycle could have
on the next.

What ICT FILTRACION product solutions to
control and minimize emission risk are you using
in different parts of your production processes?

We are currently consuming bags, pockets and
fluid beds produced by ICT FILTRACION. We also
use their bed repair service when the need arises.
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